While M&As as proxied by dummy merger showed mostly positive and insignificant impact on confidence of depositors, they indicated positive significant impact when measured by shareholders' funds -an alternate proxy. The paired student t-test yielded significant positive impact on depositors' confidence. Overall, the findings suggest that the mergers and acquisitions have positively and significantly impacted on depositors' confidence in the Nigerian banking sector. It is recommended inter-alia that banks should endeavor to further enhance their shareholders' funds while partnering actively with monetary authorities in pursuit of aggressive financial inclusion via innovative product offerings for cheap deposits and financial stability. This will further enhance the depositors' confidence in the banking system.
INTRODUCTION
The banking sector is considered as one of the leading contributors to the growth of global economy (Narwal and Pathneja, 2015) . According to Nwaubani and Ezeudu (2015) the sector is the engine of growth in any economy.
In the opinions of Adegboyega (2012) and Owolabi and Ajayi (2013) banks are the cornerstone of the economy of a country as they play a crucial role in propelling the entire economy. The sector is also seen from its essential role of intermediation which involves resource mobilization and allocation in an economy and, its position as the most important segment of the financial system in developing economies, accounting for the bulk of the financial transactions and assets (Moyo et al., 2014) ; (Ogunbiyi and Ihejirika, 2014) . The industry has equally been described Nigeria implemented major financial reforms between 2004 and 2005. The reforms incorporated mergers and acquisitions as a strategy to enable deposit money banks to meet their new and hiked regulatory minimum paid capital base under banking reforms component. Prior to those banking reforms the Nigerian banking system was faced with a lot of serious challenges namely:-distress, illiquidity, board squabbles, insider-dealings, rumors of one bank or the other going distress and fears that some banks would be liquidated among others (Afolabi, 2011; Adebayo and Olalekan, 2012) . Those challenges obviously eroded depositor's confidence and created doubt and fear among the depositors and general public on the ability of many the banks to continue as going concerns (Appah and John, 2011) . The depositors were living in fear of loss of their funds in the banking system. Indeed a banking system which depositors could trust was clearly missing as the existing system was very unstable and marginal (Soludo, 2004) .
A banking system which depositors can trust is very crucial to a sustainable banking system because banking business is majorly driven by public confidence the absence of which breeds crisis of confidence and bank runs (Eboreime, 2009) . In a bid to turn around the Nigerian banking system to one which would command the confidence of the general public and the depositors, the banking reforms were implemented with the banks being required to raise their capital base from 2billion naira (US $17.7 million) to 25 billion naira (US $184 million) by 31
December 2005 or merge their operations with those of other banks (Panapress, 2004) . Mergers and acquisitions were extensively employed by the deposit money banks to raise the new minimum paid capital base. The number of banks was trimmed from 89 to 25 at the end of the 2015 (Soludo, 2006) . Some empirical studies have been carried out on various aspects of the mergers and acquisitions. The problem is that most of the studies focus on synergy and efficiency achieved by the banks in the post merger era. Studies on impact of the mergers and acquisitions on depositors' confidence are very scanty and with conflicting findings. For instance while (Appah and John, 2011) finding is that despite the mergers and acquisitions of banks in the country, some of the merged banks are still facing the challenges that led to the 2005 consolidation, the outcome in Ugwuanyi (2014) is suggestive that the 2005 banking reform has corrected the erosion of public confidence witnessed before the reform. Also some years after the mergers and acquisitions, about 65% of cash in circulation is said to be still outside the banking system by 2011 (CBN, 2011) . Again we still have rumors and speculations that -some banks in the country may have gone or may be going into distress‖ (CBN, 2011) . The rumors are so strong that Central bank of Nigeria has to issue a press release to deny that some banks are going distress. Again according to Enhancing Financial Inclusion Access, EFInA (2015) 39.7% of the adult population in Nigeria by 2012 has no formal access to banking services. These facts raise doubt about the impact of the mergers and acquisitions on the confidence of the depositors and the general public in the Nigerian banking sector and thus constitute the key motivations for this study.
OVERVIEW OF MERGERS AND ACQUISITIONS: WORLD PERSPECTIVE
In recent decades the concept of mergers and acquisitions has dominated national and international fora. In a simple sense, a merger refers to a combination of two or more companies into one larger organization (Ailemen and Oyero, 2013; Olugbenga and Olusola, 2014) . It is can also be seen as the coming together of two entities to form a completely new company (Uremadu, 2004) . A merger can equally be explained as the result of a process whereby two or more previously autonomous concerns come under common control (Odetayo et al., 2013) while acquisition takes place where entity A acquires all the shares of entity B and A continues to exit while B disappears (Mcclure, 2014) . The terms mergers and acquisitions are usually used interchangeably to refer to transactions involving the combination of at least two independent firms to form one. In this study the terms are used interchangeably. On the other hand consolidation occurs when two companies combine to form a new enterprise altogether, and neither of the previous companies remains independently while a merger via absorption according (Pandey, 1998 ) is a combination of two or companies into an existing one with all the existing companies except one losing their individual identities. At the global level mergers and acquisitions activities have been on the rise though the global volume declined by 17% in 2016 with total value of $3.6 trillion as against $4.34trillion in 2015 (Roumelioti and Lewis, 2016) 
Mergers and Acquisitions: The Nigerian Perspective
Some of the early merger and acquisition deals in independent Nigeria dates back to early1980s. According to Ogbochie (2011 Ogbochie ( ) between 1982 Ogbochie ( and 1988 
REVIEW OF THE NIGERIAN BANKING SYSTEM BEFORE THE 2004/2005 MERGERS AND ACQUISITIONS
A review of the period before the 2004/2005 bank consolidation makes for better appreciation of factors that necessitated the employment of mergers and acquisitions in the Nigerian banking sector Meanwhile, evolution of banking in Nigeria may be traced through phases covering an era of free banking to the era of strict regulations.
However, in Nzotta (2014) view, evolution of modern banking in Nigeria could also be classified into ten different phases as shown in Table 1below . Nzotta (2014) According to Appah and John (2011) The expansion phase was a bag of mixed blessings for the Nigerian banking sector because of the crises that followed it. During the mid 1990s, there was growth in the number of banks and in addition to that, the financial sector witnessed the boom and bust cycle, which was characterized by financial liberalization with deregulation of interest rate and the loosening of credit allocation quotas. Consequently, there came the emergence of massive entry of new banks with specialized in foreign exchange operations and taking advantage of the price disparity between official and black market rates (Ailemen and Oyero, 2013) . The banking sector then was characterized by distress, illiquidity, Board squabbles, inside dealings and fears that some banks were going to be liquidated and a myriad of challenges (Soludo, 2004; Afolabi, 2011; Okpanachi, 2011; Ugwuanyi, 2014) . The beginning of the challenges could be traced to the financial deregulation in 1987 in Nigeria subsequent to the adoption of a Structural Adjustment
Program (SAP) in 1986. The deregulation brought about high competition in terms of size and number of banks in operation. However, the increased competition, amidst political instability and financial policy inconsistencies on the part of the financial regulators led to rapid decline in profitability of the traditional banking activities (Ailemen and Oyero, 2013) . Thus, in a bid to survive and remain profitable in the face of political and policy instability, banks started taking excessive risks which led to frequent bank failures and related financial shocks in the economy and the country suggesting an urgent call for a well thought out and comprehensive policy response.
THE 2005 MERGERS AND ACQUISITIONS: THE CBN INTERVENTION
The review of genesis of the challenges points to a serious need for government intervention in the Nigerian banking sector. Consequently, Consolidation of the banks' operations through mergers and acquisitions was the preferred option. The choice of mergers and acquisitions was based inter-alia on the fact that mergers and acquisitions especially in the banking industry have enjoyed global acceptance (Soludo, 2004 Soludo-a former governor of Central Bank of Nigeria) was seen as the long awaited fundamental policy response to the numerous challenges confronting the banking sector in Nigeria. Boboye and Obisesan (2016) evaluated the effect of mergers and acquisitions on the performance of selected Deposit Money Banks in Nigeria for the period 2001-2014. Profit after tax was used as the independent variable while shareholder's fund, total asset, loan and advances, and total deposit were the explanatory variables. The
EMPIRICAL REVIEW
Error Correction Model showed that long-run equilibrium relationship exits among the variables and that merger and acquisition has no significant impact on banks' performance of the selected banks in Nigeria. Njogo et al. (2016) evaluated the impact of mergers and acquisitions on the performance of deposit money banks in Nigeria using a sample of ten (10) 
RESEARCH METHODOLOGY
The research design adopted in this work is ex-post facto and the population is the entire deposit money banks in Nigeria within the period covered by the study. Secondary data collected from 2015 statistical bulletin of Central bank of Nigeria were used. The relevant data were annual aggregate deposit liabilities of the Nigerian banking sector decomposed to private sector deposits and public sector deposits respectively for the period covering 1995 to 2015. For the purpose of the paired student t-test, the period is categorized into pre mergers era of 10 years from (Odetayo et al., 2013) This implies that, depositors' confidence is a function of merger and acquisitions: DC = (mergers and acquisitions) where mergers /acquisitions is proxied by dummy merger and shareholders' funds translating to:
depositors' confidence = . Depositors' confidence is measured by the aggregate private sector deposits, aggregate public sector deposits and overall deposits held by the deposit money banks in Nigeria (Ugwuanyi, 2014) .
Paired Student T-test Model
Under this second model, hypotheses were tested using paired student t-test for unequal variances. The relevant paired student t-test model for unequal variances used in this study is given as pre merger period and post merger era respectively.
A paired t-test is used to compare two population means where there are two samples in which observations in one sample can be paired with observations in the other sample (Shier, 2004) .
DATA PRESENTATION AND ANALYSIS
A look at Table 2 deposit liability of the deposit banks in the pre mergers and acquisitions period while the contribution declined in the post merger period by 10.7% to stand at 70.9% . Though in absolute terms, PRD average volume shot from less than N1trillion in the pre merger era to over N6trillion in the post merger period( 893% jump), the reduced contribution to total deposit should be a source of concern to the banks and the monetary authorities. Private sector provides the right platform for the much needed domestic savings for stable and relatively cheap funds thus the gap in their contribution to total deposit should be of concern to the banks and the monetary authorities in Nigeria.
This concern appears stronger in view of Federal government Treasury Single Account (TSA) by which all governments' funds are swept to and maintained by Central bank of Nigeria from September 2015. The rise in the contribution of public sector deposits to total deposits in the post merger era to 14.82% from 9.1% in the pre merger period (5.7% change) seems not sustainable in view of the TSA. It appears that the private sector have not been encouraged enough by the commercial banks via innovative product offerings to meet their pre merger quota.
It may be noted that generally, before the TSA policy, public sector deposit balance was affected by occasional 
DISCUSSION OF RESULTS
In all the regression results, dummy merger (DM) exhibited positive but insignificant impact on the confidence of the three categories of depositors at 5% significance level. However, M&As as proxied by shareholders funds (a joint proxy for M&As) indicated strong significant and positive impact on confidence of both private sector depositors and total depositors. The paired t-test results (Table 10) (Table 9) , the impact becomes significant with p-value of 0.002.
assuming there were no such negative intervening factors.
The insignificant outcomes associated with dummy mergers (DM) may require further research efforts for better insight into the actual reasons behind them. Meanwhile, the initial hiccups that greeted the introduction of the cashless policy of central Bank of Nigeria-CBN could be part of the reasons. The initial challenges which trailed the cashless policy could discourage some depositors particularly the rural depositors from patronizing the deposit money banks. Another possible reason may be traced to the nature of business of majority of the traders who ordinarily prefer to keep their cash in their vault so that they could easily take advantage of quick business opportunities.
The Adjusted for the three categories of deposit which stands at 90.5%-PRD, 50.6%-PUD, 65.5%-PUD2
and 87.0%-TDL, suggests that the mergers and acquisitions mainly account for the improved level of confidence of the depositors in the Nigerian banking sector.
The overall model appears to have fitted the data well as it is very significant with F-statistic p-value for PRD, PUD and TDL of 0.000 respectively.
CONCLUSION AND RECOMMENDATIONS

Conclusion
This study examined the impact of mergers and acquisitions (M&As) on depositors' confidence in the Nigerian banking industry for the period 1995-2015. Multiple regression approach (with ordinary least square for estimating the parameters) and paired student t-test method were employed in analyzing the data under pre and post mergers and acquisitions periods. Findings show that while M&As as measured by dummy merger (DM) indicated mostly positive insignificant impact on depositors' confidence, they exhibited positive significant impact on the depositors' confidence when proxied by shareholders' funds -an alternate proxy. The paired student t-test yielded significant positive impact on depositors' confidence. Based on these outcomes, this study concludes that mergers and acquisitions have positive significant impact on depositors' confidence in the Nigerian banking sector. 
Recommendations
